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§984.451

kernelweight of not less than 10 per-
cent of the inshell weight of the lot
may be credited against a handler’s re-
serve obligation.

(b) Minimum kernel content require-
ments for shelled walnuts for reserve dis-
position credit. For the purposes of
§§984.564 and 984.56, no lot of shelled
walnuts may be held, exported, or dis-
posed of for use by government agen-
cies or charitable institutions unless it
meets the minimum requirements for
merchantable shelled walnuts effective
pursuant to §984.50(b). The disposition
of any lot of shelled walnuts pursuant
to §984.64 having at least a certified
kernelweight of Kkernels six sixty-
fourths of an inch or larger of not less
than 10 percent of the total weight of
the lot may be credited against a han-
dler’s reserve obligation: Provided,
That such minimum kernel content re-
quirements shall not apply to any lot
of walnut meal certified by the des-
ignated inspection service as having
been derived from chopping, slicing, or
dicing merchantable shelled

(c) Inspection and certification of
shelled walnuts that are manufactured
into products. For purposes of §§984.50(d)
and 984.52(c), shelled walnuts may be
cut or diced without prior inspection
and certification: Provided, That the
end product, except for walnut meal, is
inspected and certified. For purposes of
this section, end product shall be de-
fined as walnut pieces equal to or larg-
er than eight sixty-fourths of an inch
in diameter. Walnut meal shall be de-
fined as walnut pieces smaller than
eight sixty-fourths of an inch in diame-
ter.

(1) End product. End product must be
sized, inspected and certified, and the
size must be noted on the inspection
certificate. The end product quality
must be equal to or better than the
minimum requirements of U.S. Com-
mercial grade as defined in the United
States Standards for Shelled Walnuts
(Juglans regia).

(2) Walnut meal. Walnut meal that is
accumulated during the cutting or dic-
ing of shelled walnuts to create end
product must be presented with the
smallest end product from that manu-
facturing run that is inspected and cer-
tified. If the end product meets the ap-
plicable U.S. Commercial grade re-
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quirements, the walnut meal accumu-
lated during the manufacture of that
end product shall be identified and ref-
erenced on a separate meal certificate
as ‘“‘meal derived from walnut pieces
that meet U.S. Commercial grade re-
quirements.”” The certificate number of
the smallest end product will be ref-
erenced on the meal certificate.

(3) Failed lots. If the end product fails
to meet applicable U.S. Commercial
grade requirements, the end product
may be reconditioned, re-sampled, in-
spected again, and certified. However,
the walnut meal accumulated during
the manufacture of that end product
shall be rejected and disposed of pursu-
ant to the requirements of §984.64.

[41 FR 54476, Dec. 14, 1976, as amended at 75
FR 51929, Aug. 24, 2010]

§984.451 Inspection and -certification
of inshell and shelled walnuts.

(a) The inspection service shall be
the DFA of California.

(b) Each handler shall make each
container of each lot of walnuts acces-
sible for sampling and sealing or
stamping in connection with the in-
spection and certification of any lot of
inshell or shelled walnuts.

(c) Inshell and shelled walnuts for ex-
port pursuant to §984.56(b) shall have
been inspected and certified not more
than 60 days prior to shipment from
the handler’s plant.

[41 FR 54476, Dec. 14, 1976]

§984.452 Certification of shelled wal-
nuts for processing.

Each certificate issued for shelled
walnuts for processing pursuant to
§984.52(b) shall bear the notation ‘‘Cer-
tified for Processing Only.” Shelled
walnuts so certified for processing may
not be processed by anyone other than
the handler obtaining such certificate.

[28 FR 1863, Feb. 28, 1963]

§984.456 Disposition of reserve wal-
nuts and walnuts used for reserve
disposition credit.

(a) Beginning September 1 of any
marketing year, a handler may become
an agent of the Board to dispose of re-
serve walnuts of such marketing year.
The agency shall be established upon
execution of an ‘“‘Agency Agreement for
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Reserve Walnuts” setting forth the
terms and conditions specified by the
Board for the sale of reserve walnuts in
authorized outlets.

(b) Any handler who desires to trans-
fer disposition credit in excess of his/
her reserve obligation to another han-
dler shall submit a request to the
Board for such transfer on CWB Form
No. 17 signed by both handlers and the
Board shall credit such transfer.

(c) Any reserve walnuts that a han-
dler has not disposed of by the end of
the marketing year shall be delivered
to the Board for pooling on demand.
The Board may delay such demand
with respect to reserve walnuts for
which the handler has agreed to under-
take disposition pursuant to the
Board’s authority. Each lot of reserve
or substandard walnuts delivered to
the Board for pooling and disposition
shall be separately weighed at the han-
dler’s expense by a public weighmaster
either upon removal from the handler’s
premises or in transit to Board storage
facilities or diversion point. A copy of
each weighmaster’s certificate showing
the net weight of the walnuts shall be
forwarded to the Board by the handler.
Walnuts delivered to the Board shall be
delivered F.0.B. handler’s warehouse or
point of storage.

[41 FR 54476, Dec. 14, 1976, as amended at 74
FR 56696, Nov. 3, 2009]

§984.459 Reports  of
transfers.

(a) Any handler who transfers wal-
nuts to another handler within the
State of California shall submit to the
Board, not later than 10 calendar days
following such transfer, a report show-
ing the following:

(1) The date of transfer;

(2) The net weight, in pounds, of the
walnuts transferred;

(3) Whether such walnuts were cer-
tified by the inspection service;

(4) Whether such walnuts
inshell or shelled,;

(6) The name and address of the
transferring handler; and

(6) The name and address of the re-
ceiving handler.

(b) The transferring handler shall
send two copies of the report to the re-
ceiving handler at the time the report
is submitted to the Board. The receiv-

interhandler

were

§984.464

ing handler shall certify, on one copy
of the report, to the receipt of such
walnuts and submit it to the Board
within 10 calendar days after the wal-
nuts, or copies of such report, have
been received, whichever is later.

[65 FR 39286, June 26, 2000]

§984.464 Disposition of substandard
walnuts.

(a) Whenever free and reserve per-
centages are in effect during a mar-
keting year substandard walnuts meet-
ing the requirements of §984.450 may be
delivered by a handler to the Board for
pooling at any time during the year
and the disposition credited to the han-
dler’s reserve obligation.

(b) The Board shall maintain a list of
approved crushers, livestock feed man-
ufacturers and livestock feeders, and of
the locations of the facilities within
the area of production to which sub-
standard walnuts may be shipped. The
Board may deny approval to any appli-
cant or remove any approved crusher,
feed manufacturer, or feeder from the
list when such denial or removal is
deemed necessary to insure control of
substandard walnut disposition or the
Board determines that substandard
walnuts are not shipped to such facili-
ties. Substandard walnuts disposed of
to an approved crusher, livestock feed
manufacturer, or livestock feeder, may
only be shipped directly to an approved
location where the crushing, feed man-
ufacture, or feeding is to take place.
Applications for approval to crush,
manufacture livestock feed, or feed
substandard walnuts shall be sub-
mitted to the Board on a form pre-
scribed by the Board and which in-
cludes the location and a description of
the disposal facilities to be used and a
certification to the Board and the Sec-
retary of Agriculture that the appli-
cant will:

(1) Crush, manufacture feed, or feed
such walnuts at the location;

(2) Use such walnuts for no other pur-
pose than for crushing into oil, manu-
facturing into livestock feed, or live-
stock feeding;

(3) Permit such inspection of his
premises and of walnuts received and
held by him, and such examination of
his books and records covering walnut
transactions as the Board may require;
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